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LIMITED OFFICIAL USE COLOMBO 2522 

EO 11652: N/A 

TAGS: PINT, ECON, EINV, CE 

SUB J : IMPENDING NATIONALIZATION OF PLANTATIONS 

REF: COLOMBO 2267 

1. NATIONALIZATION OF PLANTATIONS IS CAUSING OPEN 
WARFARE BETWEEN UNITED FRONT (UF) COALITION 
PARTNERS SRI LANKA FREEDOM PARTY (SLFP) AND TROTS KYITE 
LANKA SAMA SAMAJ PARTY (LSSP). DRAFT LEGISLATION 
TO ACCOMPLISH TAKEOVER, PREPARED UNDER GUIDANCE OF 
SLFP IUSTICE MINISTER FELIX DIAS BANDARANAIKE, 

INCLUDES SEVERAL PROVISIONS WHICH LSSP FINDS 
REPUGNANT. IN ADDITION TO VESTING PLANTATIONS IN 
MINISTRY OF LANDS AND AGRICULTURE RATHER THAN 
MINISTRY OF PLANTATION INDUSTRY (PARA 6, 

REFTEL), LAW WOULD EMPOWER GOVERNMENT TO VEST 
LIABILITIES AS WELL AS ASSETS. FUNCTIONS OF 
MANAGEMENT, OFTEN CARRIED OUT BY SEPARATE 
AGENCY HOUSES.AS OPPOSED TO LAND OWNERSHIP, WOULD 
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ESTABLISH BOARD TO MANAGE VESTED ESTATES WHICH 
WOULD CONSIST OF AGENCY HOUSE HEADS AND 
GOVERNMENT OFFICIALS. 

2. LSSP COUNTERATTACK OCCURRED AUG 12 DURING 
COMMEMORATTIVE MEETING OF 1953 HARTAL (GENERAL STRIKE). 

ACCORDING TO AUG 13 PRESS, LSSP FINANCE MINISTER N.M. 

PERERA THREATEMPD THAT LSSP WOULD LEAVE UF 
GOVERNMENT IF NATIONALIZATIONOF ESTATES WAS 

"NOT GOING TO BE DONE IN SATISFACTORY WAYBYZ 
PLANTATIONS MINISTER COLVIN DE SILVA AT SAME 
MEETING SAID LSSP WOULD NOT SUPPORT NATIONALI- 
ZATION WHICH WOULD ALLOW AGENCY HOUSES TO 
MANAGE 

ESTATES AFTER THEY ARE TAKEN OVER. 

3. RUMORS ARE NOW CIRCULATING THAT PRIME 
MINISTER IS CONSIDERING CABINET CHANGES IN ANSWER TO 
LSSP THREATS. OTHER RUMORS ARE THAT PERERA HAS 
BACKED OFF SAYING LSSP DOESN'T CARE WHO GETS 
CONTROL OF ESTATES AS LONG AS AGENCY HOUSES ARE 
NOT ALLOWED MANAGEMENT ROLE. WE HAVE NO 
CORROBORATION FOR THESE RUMORS AND SUSPECT EXTREME 
POSITIONS MAY BE MERELY PART OF BARGAINING PROCESS. 

VAN HOT .TEN 
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